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Rise of 5G 
EE has become the first mobile operator to launch 5G in the UK. This is the latest evolution of the technology that lies at the heart of the US trade spat 
with China.

US lawmakers lock horns 
with ‘FAANGs’
This week, US antitrust officials from the 
Federal Trade Commission (FTC) and the 
Department of Justice (DOJ) announced they 
were converging on the ‘FAANGs’. The news 
sent shares plunging: Alphabet (Google) 
dropped more than 6%, Amazon fell 4.6% and 
Facebook tumbled 7.5%. Meanwhile, Apple 
shares fell 1%.

As portfolio manager Hinesh Patel observes, 
“The news brings to mind Saturday’s shock 
defeat of Anthony Joshua at the hands 
of a tubby unknown. After a decade of 
untrammelled expansion that has seen the 
FAANGs sail through the ‘taper tantrum’, the 
value/growth rotation sparked when Trump 
took office, a bitter trade war and slumping 
chip prices, the US tech elite have finally been 
laid low by a surprise blow that came from their 
own side.” 

Infineon indicates 
ambitions with Cypress bid
Infineon has agreed to acquire its US peer 
Cypress Semiconductor for $9.4bn as the 
ground shifts underfoot in the chip sector, 
thanks to the arrival of 5G.

The move will heighten Infineon’s grip on next-
generation electric vehicles and internet chips, 
both of which are expected to proliferate in the 
years ahead. 

However, the 46% premium to Cypress’ recent 
share price was met with dismay from its 
investors with its shares falling 9% on Monday.

The deal has yet to receive regulatory approval 
and could still fall foul of the US takeover panel 
on national security grounds.

Trump opens two new 
fronts in his trade war
President Trump surprised both sides of the 
political aisle in the US last week by declaring 
that it would impose a 5% tariff on all Mexican 
goods starting on Monday and rising 5% each 
month unless it stops all illegal migration into 
the United States. 

The news has so unnerved Congress that it may 
once more vote against Mr Trump’s February 
declaration of a national emergency at the 
southern border. This would prevent the 
President from using his executive powers to 
circumvent Congress (and de-rail his 
border-wall agenda to boot).

The news was followed by the announcement 
that the US is ending India’s developing country 
status that exempts billions of its exports from 
US tariffs.
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Chart of the week
Casualties of the trade war: Imports of Chinese goods and services to the US have already fallen 
by around 20% since late last year. Meanwhile, the likes of Taiwan and South Korea have been 
happy to pick up the slack. 

Source: Quilter Investors/Macrobond.

Hinesh Patel, portfolio manager, Quilter Investors.

Important information
Past performance is not a guide to future performance and may not be repeated. The value of investments and the income from them may go 
down as well as up and investors may not get back any of the amount originally invested. Because of this, an investor is not certain to make a 
profit on an investment and may lose money. The performance data do not take account of the commissions and costs incurred on the issue and 
redemption of shares. Exchange rate changes may cause the value of overseas investments to rise or fall. 

This communication is issued by Quilter Investors Limited (“Quilter Investors”), Millennium Bridge House, 2 Lambeth Hill, London, England, EC4V 4AJ. Quilter 
Investors is registered in England and Wales (number: 04227837) and is authorised and regulated by the Financial Conduct Authority (FRN: 208543).

This communication is for information purposes only. Nothing in this communication constitutes financial, professional or investment advice or a personal 
recommendation. This communication should not be construed as a solicitation or an offer to buy or sell any securities or related financial instruments in any 
jurisdiction. No representation or warranty, either expressed or implied, is provided in relation to the accuracy, completeness or reliability of the information 
contained herein, nor is it intended to be a complete statement or summary of the securities, markets or developments referred to in the document. 

Any opinions expressed in this document are subject to change without notice and may differ or be contrary to opinions expressed by other business areas or 
companies within the same group as Quilter Investors as a result of using different assumptions and criteria. 

Quilter Investors is not licensed or regulated by the Monetary Authority of Singapore (“MAS”) in Singapore. This document has not been reviewed by MAS.  

QIL-131-19/219-0643/SK18218

Amazon ‘pops up’ on the 
high street
Online retail giant Amazon is planning to 
open 10 pop-up shops around the UK, 
starting in Manchester, to give small online 
businesses a chance to sell on the high street.  

It said the stores, branded as ‘Clicks and Mortar’ 
will offer homeware, health and beauty, food 
and electronic products and it will use research 
on the progress of the pilot stores to help 
develop the UK’s ‘Future High Street’ strategy. 

Amazon is considered to be the biggest culprit 
behind the decline of the high street, with some 
suggesting the new venture is too little too late. 
Meanwhile, its focus on small online businesses 
also follows reports last week that it could stop 
buying products directly from smaller retailers 
and instead focus on bigger brands. 

Amazon maintained that it’s “committed to 
supporting the growth of small businesses”. 

After a decade of untrammelled expansion...the US tech elite have finally been laid low by 
a surprise blow that came from their own side

UK suffers worst retail sales slump on record
UK high street sales fell by 2.7% in May, the biggest slump in more than two decades driven by 
political and economic uncertainty. 

The British Retail Consortium (BRC) said the figures were the worst since it began compiling 
data in January 1995, and that they could signal further job losses and store closures. 
The BRC acknowledged the fall should be seen in the context of an unusually strong rise in May 
2018 of 4.1%, when sales were boosted by warmer weather and a royal wedding. However, 
chief executive Helen Dickinson warned: “With retail conditions the toughest they have been for 
a decade, politicians must act to support the successful reinvention of our high streets and local 
communities.”
The BRC argued that business rates remain a key barrier to high street retail investment.
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