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Share performance since IPO

IPO valuation: $9.2bn
+32.9% 

IPO valuation: $24.3bn
-29% 

IPO valuation: $82.4bn
-7.7% 

IPO valuation: $12.7bn
+4.1% 

IPO valuation: $1.5bn
+18% 

Source: The Motley Fool interactive charts/Google. Performance to 21 May 2019.
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These little piggies went to market...
As the economic cycle ages, more and more companies are launching themselves at the stock market, but the reception the latest arrivals have 
received from investors has varied widely.  

Global dividends surge  
in first quarter
The first three months of 2019 witnessed a 
record dividend payout by companies around 
the world. 
Latest figures showed global dividends 
increased 7.8% in the first quarter to reach 
$263.3bn in spite of continued geopolitical and 
economic issues around the world. The increase 
was partly driven by special dividends from the 
likes of Novartis, with pharmaceutical companies 
the biggest dividend payers. 
Helen Bradshaw, portfolio manager at Quilter 
Investors, says: “This highlights the importance 
of not limiting your income search to just one 
country or region. Although the UK is a strong 
source of income, geopolitical events such as 
trade wars and Brexit could weigh on sentiment 
and put pressure on dividends if businesses 
become more cautious. But there are many 
countries around the world where the domestic 
market drivers have the potential to underpin 
continued dividend growth.”

Trump turns up heat on 
Huawei and compatriots
Last week the Trump administration declared a 
state of emergency to protect US computer 
networks from “foreign adversaries”. 
Although Huawei wasn’t named directly, Mr 
Trump’s fifth national emergency since taking 
office now requires American suppliers to seek 
licences to trade with foreign telecoms that pose 
“national security risks”. 
The US administration then blacklisted 
Huawei and the ill-fated Chinese chipmaker 
ZTE (again) and 70 other Chinese affiliates 
by adding their names to its “Entity List”. This 
effectively bans the telecom giant from buying 
parts and components from its 30 US ‘core’ 
providers including the likes of Intel, Qualcomm, 
Broadcom, Micron and Xilinx without express US 
government approval.
Huawei is the global leader in the 5G rollout with 
more than 40 commercial contracts worldwide, 
however, it still relies on many US-made 
components. The news sent share prices among 
chip and component makers into a brief freefall.

Paranoid Android?
On Monday, Google announced that it  
would stop licensing its Android mobile 
operating system (which runs apps like Maps 
and YouTube) to Huawei, which could sink the 
50% or so of its smartphone sales that occur 
outside China. 
The furore that resulted prompted the US 
Commerce Department to issue a 90-day 
reprieve for Huawei to buy US components in 
order to maintain existing networks and provide 
updates to existing handsets. 
Equity markets recovered slightly but Google 
gave no guidance as to whether Huawei would 
receive the next version of Android due out later 
this year.
Huawei claims that it can manufacture many of 
its own chips going forward and that it has an 
alternative operating system available. 
The latest developments will sorely test such 
claims while raising the spectre of a technology 
‘cold war’ derailing the 5G rollout.
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This highlights the importance of not limiting your income search to just one 
country or region... there are many countries around the world where the domestic 
market drivers have the potential to underpin continued dividend growth.

Chart of the week
Stocking up: China bought a record amount of crude oil last month in an attempt to beat the 
latest US/Iran sanctions. 

Game of Thrones fan outrage hits Tencent
Chinese media giant Tencent came under fire at the weekend after it postponed the broadcast of the 
finale of popular TV show Game of Thrones. 
Tencent Video owns the Chinese online broadcasting rights for the HBO series and was originally 
scheduled to broadcast the show on Sunday. 
However, an hour before it was due to air the company posted a message on social media site Weibo 
saying the show would be postponed because of “media transfer issues”.
Angry fans reportedly flooded social media with calls for refunds on membership after the delay, with 
some also suggesting the trade war could be to blame. 
While Tencent has reportedly not responded to media requests, shares in parent company Tencent 
Holdings closed down almost 4% on Monday. 

Source: Quilter Investors/Macrobond /Joint Organizations Data Initiative (JODI).

Helen Bradshaw, portfolio manager, Quilter Investors.
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Amazon moves into  
fast food with Deliveroo
British online delivery firm Deliveroo confirmed 
that Amazon is set to be the largest investor in its 
latest $575m fundraising round. 
Although the value of Amazon’s investment is 
unconfirmed, the news that the online giant 
has thrown its weight behind Deliveroo hit the 
shares of rival online food delivery names, such 
as Just Eat, Takeaway.com and Delivery Hero 
right where they live. 
Deliveroo has now raised $1.53bn of capital 
from a variety of investors including T. Rowe 
Price and Fidelity Management as it looks to 
take the fight to competitors such as Uber Eats.
Chief executive and founder, Will Shu, said the 
money would help Deliveroo grow and offer 
more choice to customers. Amazon described 
Deliveroo as an innovative service and said it’s 
excited about what they do next.
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