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Streaming wars
A bruising battle for the future of entertainment is underway with Apple, Amazon, AT&T, Comcast, Disney and Netflix all investing massively. While 
some are fighting for a share of the huge recurring revenues on offer, for others this is a battle against extinction.

Endgame is start of new 
chapter for Disney
Shares in Disney headed towards their best 
monthly performance in 30 years following 
the record-breaking opening for Avengers: 
Endgame and the unveiling of Disney+. 

The latest instalment in the Marvel Cinematic 
Universe, which wraps up a 22-film arc, broke 
box-office records taking $1.2bn globally in 
its first weekend, and is on track to overtake 
Avatar as the highest grossing film of all time. 

News that Disney+ will launch in November 
with a $6.99 a month offering also boosted 
shares, despite warnings that initial earnings 
could dip while the subscription base builds. 
However, with at least five more Marvel films 
lined up, a new X-Men, Frozen and Toy Story, 
as well as Star Wars Episode 9, Disney clearly 
still has plenty of firepower.

Google searches for growth; 
other tech giants thrive
Microsoft became the third US company in 
history to achieve a $1trn valuation when its 
shares surged 5% last week on bumper 
quarterly revenues.

With the exception of Google, which saw its 
shares slump 8% on Monday as annual net 
income fell almost 30%, the ‘FAANGs’ mostly 
enjoyed earnings season. 

Facebook shares gained 9% when it beat 
revenue expectations and daily active users 
hit 1.56bn. Amazon stocks added 2.5% on 
quarterly earnings that more than doubled. 
Apple gained 5% after it beat earnings and 
revenues estimates and its App Store had 
its best quarter ever. Meanwhile, Netflix 
shares eased 1% on results that, thrashed 
EPS estimates but included lighter forward 
guidance.

S&P and Nasdaq hit record 
highs while US GDP jumps
Last Friday’s first read of US quarterly GDP 
growth surprised everyone at 3.2% thanks to 
trade and inventory gains. By Monday, both 
the S&P 500 and the Nasdaq index had hit 
new record highs but, as Paul Craig, manager 
of the Cirilium portfolios explains, there was 
little connection between the two.

“US markets initially paused on Friday as 
despite the good news, consumer spending 
looked worryingly weak. The big gains came in 
trade and inventories, which are quite volatile. 

“This week’s move into ‘record’ index territory 
was driven by US earnings. Earnings ‘beats’ 
have been plentiful while earnings growth has 
been flattered by buybacks. Commentators 
have stopped talking about an earnings 
recession for now but we may see some 
profit taking before much longer.” 

Credit: spiderman777/Shutterstock



UK: Suitable for retail investors. Rest of Europe and Singapore: For sophisticated investors only.

Earnings ‘beats’ have been plentiful while earnings growth has been flattered by buybacks 
[in the US]. Commentators have stopped talking about an earnings recession but we may 
see some profit taking before much longer.

Chart of the week
Look on the bright side: The falling cost of renewable energy technologies is driving further 
investment. The price of solar panels dropped 76% between 2009 and 2017, while wind turbine 
costs fell 34%, making them more competitive alternatives to fossil fuels. 

Headline M&A deals fall through
The $33bn agreed acquisition of the oil major Anadarko by Chevron, the second largest US oil 
company, was upended on Monday when its compatriot Occidental Petroleum produced a 
$38bn cash and stock bid, as it renewed its previous attempts to acquire Anadarko’s premium 
Permian Basin fields in Texas and New Mexico.

The news drew further attention when Warren Buffet announced that Berkshire Hathaway 
would invest $10bn in Occidental if the 50% cash bid succeeds. 

Meanwhile, in the UK, the Competition and Markets Authority officially kicked the Sainsbury’s/
Asda merger into touch last week. Talks surrounding Germany’s biggest proposed merger also 
collapsed last week when the CEOs of Deutsche Bank (Christian Sewing) and Commerzbank 
(Martin Zielke) announced that a deal would be unworkable.

Source: IMF/Quilter Investors. *Costs are ‘levelized’ ie calculated on the basis of the cost per unit 
of power that would be needed to recover the investment in building and operating different 
generating technologies.

Paul Craig, portfolio manager, Quilter Investors.
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Bayer stands by CEO after 
shareholder revolt
More than half of Bayer’s shareholders cast a 
no-confidence vote in CEO Werner Baumann in 
relation to the $63bn acquisition of Monsanto 
last year that has seen a surge of lawsuits over 
the cancer risk of its Roundup weedkiller.

At the company’s annual general meeting 
in Germany last week, 55.5% voted against 
ratifying the management’s actions in 2018, 
and although it’s not legally binding, normally 
German shareholders support management 
actions by 90% or more. 

Reports suggest the approval rating is the 
lowest in Germany’s postwar corporate history. 
While Bayer’s supervisory board stands behind 
management it acknowledged more needs to 
be done to restore shareholder confidence, 
given the double-digit decline in the share price. 

The falling costs of electricity generation*

Credit: Pixavril/Shutterstock
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